UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

World Investment
Prospects 2008-2010

Main results of an Unctad survey
Among large TNCs




e Purpose : identify the main features of FDI
for the three years ahead

e Methodology : survey among the top 3000
non-financial TNCs — about 220 respondents

e Works carried out directly by the Unctad
team with a contribution from a panel of
international experts specialized on location
Issues
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A record year for FDI flows

FDI inflows: global and by groups of economies, 1980-2007
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Source: UNCTAD
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1creased caution among
over FDI prospects

Expected change in FDI flows between 2008 and 2010
(Per cent of responses)

2008 survey O2007 survey B Difference

Increase by less Increase by 10%- Increase by more
than 10% 30% than 30%

Source: WIPS 2008-2010
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The financial turmoil leaves

first marks on FDI plans

Impact of the financial crisis and dollar depreciation on FDI
plans (Per cent of responses)

Financial instability Depreciation of the US dollar

B Very negative Bl Negative [E No impact [ Positive B Very positive

Source: WIPS 2008-2010
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Internationalization of
companies set to continue

Expected changes in internationalization of employment and
sales, 2007-2010 (per cent of responses)

Employment 2007 Employment 2010 Sales 2007 Sales 2010

B No international activity Bl Less than 10% E10% - 20% E20% - 50% [E More than 50%

Source: WIPS 2008-2010
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A period of high uncertainty

Importance of risk factor for FDI decision
(per cent of responses)

B Important E Very important

War Threats to Global Financial Change Volatility of Exchange Inflation
conflicts Personal economic Instability investment oil and raw rate
and political and downturn regime material fluctuations
instability Business prices
Safety

Source: WIPS 2008-2010
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ies for investment

The 15 most prefered countries for the location of FDI

prefered countr

(per cent of responses)

E 2007 survey E2008 survey
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N the EU-15 and North America

Share of various host regions in investor’s FDI stocks
(per cent of responses)

EU-15 United  South, East Other New EU-12 Latin Other South-East West Asia Sub-
States and and South- developed America Europe Europe and Saharan
Canada East Asia  countries CIs Africa

B No stock B Less than 20% E20% - 50% B More than 50%

Source: WIPS 2008-2010
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d transition economies (1: past)

Planed increase in investments, by host region: a comparison
with last years’s survey (per cent of responses)

OgwWIPS 200
mwWIPS 200
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&As in developed economies,
greenfield in developing countries

Use of M&As, Greenfields, and non-investment operations
as entry modes depending on the host region
(Average of answers. 0 = not used; 4 = very used)

Developed countries Developing countries South-East Europe and CIS

B Greenfield B M&As B Non-FDI

Source: WIPS 2008-2010




UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

Access to market is the
major location determinant

Location criteria by order of importance
(per cent of responses)

Market growth rate

Market size

Access to international/regional markets
Skilled Labour

Cheap labour

Infrastructure

Suppliers

Government effectiveness

Natural resources

Following competitors

Availability of incentives

Local capital market

Source: WIPS 2008-2010



Good investment prospects
iNn the services sector

nvestment prospects, by sector




UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

Increased internationalization of
R&D and headquarters

Internationalization level, by corporate function
(per cent of responses)

Source: WIPS 2008-2010
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westors from developing Asia
are the most dynamic ones

Investment prospects, by home region
(per cent of responses)

Developing Developing Europe urope or or Other Other
countries countries (2007 (2008 i i developed developed
(2007 (2008 survey) survey) (2007 (2008 countries countries
survey) survey) survey) survey) (2007 (2008
survey) survey)

Decrease B1No change EIncrease less than 30% E Increase more than 30%

Source: WIPS 2008-2010
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Source: WIPS 2008-2010

and transition countries
Regional investment preferences by North american companies
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| Investorg frorm: developirg Asia
-growing interest for advanced
economies

Regional investment preferences by companies from
developing asia companies
(Average of answers. 0 = not prefered; 4 = very prefered)

South, East New EU-12 EU-15
and South-
East Asia

Source: WIPS 2008-2010
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THANK YOU FOR YOUR ATTENTION !!!




