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Summary 

An accurate evaluation of the mobile Foreign Direct Investment (FDI) market is becoming increasingly important in the face of competition between different countries to attract multinational company development projects. Statistics gathered by the Invest in France Agency’s “Monitors”, which are based on investment projects in Europe, can provide valuable information on the subject (see Box 1)

Box 1

The IFA Europe and France “Monitors” data collection departments

These “Monitors” were set up in 2001 by the IFA “Economic Intelligence” team, and are used to collect information on all internationally mobile development projects (ie. development projects which are susceptible to be competed for by potential host countries), announced by trans-national corporations (TNC’s) in Europe, outside their national territory.

Information is gathered by reviewing the international economic press and the wide variety of information available on the Internet (press agencies, company websites…). The data collection covers all European countries, including the Baltic States, but excluding other ex-CIS countries, Malta, Cyprus and Turkey. Each project is reviewed using twenty criteria (date of announcement, sector, investment company, sector/industry, country of origin and country of departure, number of jobs being created, level of capital being invested, etc.). However, information on the amounts of capital being invested and numbers of jobs involved is not always available for each project.

The review presented in this report only covers new developments and extension projects, and does not include mergers and acquisitions (M&A’s), partnerships or sub-contracting. The statistics are “raw” to the extent that only new developments and extension projects are taken into account, and site closures and reductions in employment are not. Comparisons with other similar market tools (Ernst & Young’s “European Investment Monitor”, IBM/PLI “Gild” global base) demonstrate a rather good level of compatibility of results. However, comparison is not possible with FDI financial statistics which are not geared to measuring concrete investment projects.

An analysis of the figures for 2002-2005, reveals the following conclusions:

1. The mobile FDI market in Europe accounted for 2 500 development projects and a minimum of 165 000 jobs per year.
 There was a significant increase in the number of projects from 2002 onwards, and the numbers of jobs created increased in 2005 after three years stability.

2. The biggest source of investment projects, again in numbers of jobs created, is by far Western Europe, followed by North America. The contribution in terms of job creation resulting from investment from Asia is more limited, but showed a significant increase in 2005. There is a certain amount of diversity in investment profiles according to the country of origin: the trend towards massive relocation to Eastern European countries by the German manufacturing industry, is in contrast for example to the sustained high levels of investment in Western Europe by American companies based in the services and high tech industries.

3. In terms of job creation, investment is dominated by development projects in manufacturing and production (70.8% in total). However, the tertiary support services sector rates higher in terms of project numbers (62.9%). The difference between the two figures can be explained by the much larger unit size of development projects in the production sectors.

4. The automotive and electronic equipment sectors together account for some 38.7% of job creation. However, in recent years this contribution has declined in favour of the services sector and software industries.

5. Countries in Western Europe won more that three quarters of TNC investment projects in Europe between 2002 and 2005. These countries maintain a strong position with regards to high value added services and innovative sectors, as well as activities where location is dependent on geographical proximity to the market served.

6. Eastern European countries have benefited from increased numbers of manufacturing and production development projects, particularly in the automotive and other manpower-intense industries. Subsequently, these countries attracted more than half of the international jobs created by TNC’s in Europe between 2002 and 2005. This high proportion should however be offset against the fact that the average content of these jobs in terms of qualifications and value added is significantly less than for jobs created in Western Europe (factory worker v. engineers, researchers and executives).

These results should be situated within a more global context, a worldwide dimension. The analysis of statistics gathered from outside sources shows that Western Europe remains the main location for inward foreign direct investment flows measured in financial terms, but is overtaken by Asia in terms of numbers of jobs created (see Box 2).

Box 2

Western Europe: Predominance in terms of FDI flows, but not in terms of job creation or greenfield projects

Developed countries, especially in Europe, remain by far the biggest recipients of FDI flows, despite the fact that these are increasingly in the form of acquisitions and mergers, compared with developing countries. This predominance is particularly evident in FDI stocks (see Figure 1).

Regarding FDI flows, recent years have seen a decline in the levels of FDI being attracted by developed countries and Western Europe in particular (Figure 2), despite a strong upward trend in 2005. However, given the strong upward trend in world FDI flows globally between 2003 and 2005 (from 638 to 897 billion), the total levels of FDI attracted by Western Europe (EU 15) increased significantly during this period (from 328 to 408 billion dollars).

It remains that these statistics, including movement of capital and Mergers and Acquisitions, are badly adapted to measuring productive investment in real terms. The data bases which are collated to this effect by consultants and promotion agencies (IBM/PLI, Ernst & Young) provide conclusions which are significantly convergent, and not very encouraging for Western Europe. IBM/PLI statistics for example show that, for the past several years, international projects globally tend to create a much higher number of jobs in Asia (China, India), and to a lesser extent in Eastern Europe, than in Western Europe. This trend continues into the first half of 2005 despite a slight levelling off of projects locating to Asia (Figure 3). Regarding the Ernst & Young data for Europe, the figures show a rather significant contrast between the increase in development projects based in Eastern Europe and the stagnation in levels of development projects in Western Europe over the past two years.

Figure 1

FDI inward stocks by destination zone
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Source: World Investment Report, Unctad, 2005

Figure 2

Inward FDI flows 2003-2004
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Figure 3

Jobs created by large international projects during the first half of 2005 according to IBM/PLI
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1. SLIGHT UPWARD TREND IN THE MARKET AFTER 3 YEARS OF STABILITY…

Regarding Europe, the IFA Monitor statistics show a significant increase in the flow of projects during this period: from 2 100 in 2002 to more than 3 000 in 2005 (see Table 1). However, the increase in the number of jobs created was less substantial and slower, increasing from an average of 161 000 in 2002-2005 to a little over 180 000 in 2005. This was due to a reduction in the average size of projects, which can be partly explained by a downward trend in the flow of large manufacturing production projects and an increase in the number of smaller projects in certain service industries (cf. infra).

Table 1

Evolution of “international” development projects and jobs created in Europe (2002-2005)

	
	2002
	2003
	2004
	2005
	Total

	Development projects
	2103
	2476
	2383
	3056
	10018

	Jobs (thousands)
	164,6
	158,1
	161,0
	180,6
	664,3

	Average size of projects

	190,9
	170,0
	176,6
	159,0
	173,0


Source: IFA

2. THE PREDOMINANT – BUT STAGNANT – ROLE OF THE AUTOMOTIVE AND ELECTRONICS INDUSTRIES

The automotive and electronics industries together represent some 38.7% of internationally mobile jobs created in Europe between 2002 and 2005 (see Table 2). Their percentage in terms of project numbers however is lower (21%). Projects in the automotive sector generally have a rather large unit size, compared to those in the service industry for example, which has many small projects with rather low average job creation levels.

The automotive industry experienced a certain level of stagnation during this period, whereas most of the services sectors (software, transport, commercial and financial services in particular) show an upward trend. These fluctuations are due to the following:

- a certain level of reduction in the availability of the most attractive location opportunities in Eastern European countries for Western European and particularly German manufacturing production companies following a phase of intense relocation at the end of the 1990’s and beginning of the 2000’s;

- a more structural trend towards service activities in international investment (off-shoring of some activities such as call centres; location of distribution, transport or telecommunications activities abroad; rapid growth in the software sector, etc).

Table 2

“International” jobs and development projects created in Europe by major Industry 2002-2005 (%)

	                                                 Year 

Industry
	Development Projects
	Jobs

	
	2002
	2003
	2004
	2005
	Total
	2002
	2003
	2004
	2005
	Total

	 Agro-food, agriculture
	5,4
	5,9
	5,7
	4,5
	5,3
	3,2
	2,2
	4,8
	3,6
	3,5

	 Furnishings, household goods
	2,3
	1,4
	  2,4
	2,2
	2,1
	2,8
	2,4
	3,6
	3,2
	3,0

	 Biotechnology
	0,5
	0,5
	0,6
	1,4
	0,8
	1,2
	0,2
	0,4
	0,8
	0,6

	 Chemicals, plastics
	5,9
	6,3
	5,3
	4,6
	5,5
	2,6
	3,1
	2,3
	2,7
	2,7

	 Electronic components
	0,9
	1,7
	2,1
	1,9
	1,7
	1,8
	2,1
	2,9
	4,5
	2,9

	 Automotive
	12,4
	11,4
	11,5
	9,1
	10,9
	34,1
	32,1
	28,4
	26,8
	30,2

	 Household electronics
	1,2
	2,4
	2,2
	2,7
	2,2
	2,1
	5,3
	5,0
	9,4
	5,5

	 Energy, utilities
	1,8
	2,3
	1,8
	3,0
	2,3
	0,2
	0,3
	0,8
	1,6
	0,7

	 Electrical, electronic, IT equipment
	14,3
	9,4
	8,4
	9,0
	10,1
	7,4
	8,9
	10,3
	7,5
	8,5

	 Machines., mecanical equipment 
	3,9
	5,3
	4,8
	4,9
	4,8
	4,6
	3,4
	3,8
	4,4
	4,1

	Other transport equipment
	1,1
	1,4
	1,0
	1,5
	1,3
	2,4
	3,6
	2,5
	3,7
	3,1

	 Pharmaceutical, cosmetics
	5,8
	4,5
	4,2
	3,3
	4,4
	5,7
	5,2
	4,0
	3,2
	4,5

	Metal, metal products
	3,3
	2,3
	2,5
	2,7
	2,7
	5,1
	1,5
	2,9
	1,9
	2,8

	Textiles, clothing
	2,2
	2,0
	2,0
	1,8
	2,0
	7,1
	2,2
	3,1
	0,8
	3,3

	Other heavy industries
	5,1
	6,7
	6,2
	5,1
	5,7
	4,0
	4,7
	5,3
	4,2
	4,6

	Total Manufacturing
	66,0
	63,3
	60,7
	57,7
	61,5
	84,2
	77,0
	80,1
	78,3
	79,9

	 Other commercial and financial services
	3,7
	6,4
	6,0
	8,0
	6,2
	2,9
	7,0
	6,5
	4,4
	5,2

	 Other business services
	11,9
	8,3
	7,4
	8,0
	8,7
	7,6
	6,2
	3,2
	4,5
	5,4

	 Software, IT services
	12,0
	15,7
	17,9
	17,4
	16,0
	1,6
	4,1
	5,9
	6,3
	4,5

	 Telecommunications, internet providers
	1,6
	1,2
	1,0
	1,5
	1,3
	2,2
	2,1
	0,8
	0,9
	1,5

	Transport, storage
	4,8
	5,1
	7,0
	7,3
	6,2
	1,5
	3,6
	3,5
	5,6
	3,6

	Total  Services
	34,0
	36,7
	39,3
	42,3
	38,5
	15,8
	23,0
	19,9
	21,7
	20,1

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

3. THE MAJOR IMPORTANCE OF “PRODUCTION” INDUSTRIES

A company does not simply invest in the direct production of the goods or services that it sells. It must also set up “tertiary support” activities: R&D centres, administrative offices, company headquarters, sales offices, logistics and distribution… A review of the IFA data (Table 3) shows that the majority of projects (62.9%) are linked to these activities (sales offices in particular). However, given the relatively small average unit size, contributions in terms of job creation remain limited in these sectors. Production is still by far the main source of job creation abroad (70.8%). A structural upward trend in service activities should however be noted.

Table 3

“International” development projects and jobs created in Europe by type of sector and year 2002-2005 (%)

	                                                              Year
Function
	Jobs
	Development Projects

	
	2002
	2003
	2004
	2005
	Total
	2002
	2003
	2004
	2005
	Total

	 Commercial/Sales office
	0,7
	1,3
	0,8
	1,0
	0,9
	27,3
	30,7
	34,6
	32,5
	31,5

	 R&D centre
	3,7
	2,7
	2,9
	6,0
	3,9
	5,7
	5,1
	4,7
	5,9
	5,4

	 Call centre
	3,4
	8,1
	6,6
	5,3
	5,8
	1,7
	2,7
	2,5
	2,0
	2,2

	 Logistics
	6,2
	8,1
	6,3
	8,9
	7,4
	8,0
	7,3
	7,7
	7,7
	7,7

	 Other services to customer
	7,1
	5,0
	6,1
	7,5
	6,5
	9,3
	5,9
	5,4
	12,7
	8,6

	 Internal administrative services, Headquarters
	4,2
	6,3
	4,3
	4,1
	4,7
	8,2
	9,4
	6,9
	6,3
	7,6

	Total tertiary functions
	25,4
	31,5
	27,0
	32,7
	29,2
	60,2
	61,1
	61,7
	67,0
	62,9

	 Factories
	74,6
	68,4
	72,9
	67,0
	70,7
	39,5
	38,5
	38,0
	32,3
	36,7

	 Waste products
	0,0
	0,0
	0,0
	0,3
	0,1
	0,3
	0,4
	0,3
	0,7
	0,4

	Total production functions
	74,6
	68,5
	73,0
	67,3
	70,8
	39,8
	38,9
	38,3
	33,0
	37,1

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

4. A CONCENTRATED MARKET, WITH MANY SMALL PROJECTS

The FDI “market” is divided between a segment made up of a relatively small number of large-scale projects (generally linked to manufacturing production sites), and a segment made up of a large number of small-scale projects (generally linked to the service industry, for instance sales offices).

This duality becomes clearly evident when comparing the distribution of development projects and job creation according to project size (Tables 4 and 5): although the percentage of medium and small sized projects (less than 100 jobs created) is largely dominant, more than 40% of job creation is linked to large-scale projects (more than 500 jobs created).

Table 4

Jobs created by size of development project according to function 

2002-2005 (%)

	                                                      Size
Function
	1-25
	26-50
	51-100
	100-250
	250-500
	501-1000
	1001 and +
	Total

	 Factories 
	1,0
	3,2
	7,7
	18,1
	22,1
	21,9
	25,9
	100,0

	 Waste products
	15,1
	18,1
	66,8
	0,0
	0,0
	0,0
	0,0
	100,0

	Total production functions
	1,0
	3,2
	7,8
	18,1
	22,0
	21,9
	25,9
	100,0

	 Commercial/Sales offices
	51,7
	14,4
	17,3
	11,5
	5,1
	0,0
	0,0
	100,0

	 R&D centres
	5,5
	8,9
	14,7
	31,4
	26,4
	13,0
	0,0
	100,0 

	 Call centres
	0,5
	2,5
	9,1
	18,6
	44,4
	21,8
	3,1
	100,0

	 Logistics
	2,1
	5,6
	11,9
	26,2
	24,7
	12,3
	17,3
	100,0

	 Other services to customer
	4,2
	7,3
	11,6
	25,5
	29,8
	18,8
	2,8
	100,0

	 Administrative services, Headquarters
	4,7
	7,3
	14,0
	21,9
	27,4
	19,3
	5,4
	100,0

	Total tertiary functions
	4,7
	6,4
	12,2
	24,1
	29,8
	16,4
	6,5
	100,0

	Total
	2,1
	4,1
	9,1
	19,8
	24,3
	20,3
	20,2
	100,0


Source: IFA

Table 5

Jobs created per size of project according to function 2002-2005 (%)

	                                                       Size
Function
	1-25
	26-50
	51-100
	101-250
	251-500
	501-1000
	1001 and +
	Total

	 Factories 
	14,0
	18,3
	21,1
	23,4
	13,7
	6,3
	3,2
	100,0

	 Waste products
	46,7
	20,0
	33,3
	0,0
	0,0
	0,0
	0,0
	100,0

	Total production functions
	14,3
	18,3
	21,1
	23,2
	13,6
	6,3
	3,1
	100,0

	 Commercial/Sales offices
	87,4
	7,4
	3,7
	1,1
	0,3
	0,0
	0,0
	100,0

	 R&D centres
	36,6
	21,3
	16,4
	17,2
	6,7
	1,9
	0,0
	100,0

	 Call centres
	6,7
	13,5
	24,2
	23,6
	25,3
	6,2
	0,6
	100,0

	 Logistics
	19,3
	21,2
	21,8
	23,0
	10,7
	2,5
	1,5
	100,0

	 Other services to customer
	34,5
	21,1
	16,0
	16,6
	8,6
	2,9
	0,3
	100,0

	 Administrative services, Headquarters
	35,7
	20,9
	18,4
	13,4
	8,3
	2,9
	0,4
	10,0

	Total tertiary functions
	39,9
	17,7
	15,9
	15,0
	8,7
	2,4
	0,5
	100,0

	Total
	26,1
	18,0
	18,7
	19,4
	11,3
	4,5
	1,9
	100,0


Source: IFA

Project size varies according to the sector and activity concerned. The average size of manufacturing production sites (automotive, electrical goods, textiles and clothing in particular) is significantly higher than sites linked to tertiary activities (with the exception of call centres). There are also major variations between different sectors: chemical production, other base industries and the agro-food industries for example, have facilities which are significantly smaller than the average size of factory units (see Table 6).

Table 6

Average size of development projects by industry and function 2002-2005

(Number of jobs per project)
	                       Function

Industry
	Factories
	Waste
	Total

prod.
	Comm. 

Off.
	R&D

 Centres
	Call

Centres
	Logist.
	Other 
services 

to customer
	Adm. serv.,
HQ
	Total.

Tert.
	Total

	 Agro-food, agriculture
	115,4
	
	115,4
	26,8
	79,7
	287,5
	85,0
	37,3
	94,2
	85,7
	108,0

	 Furnish., hous. Goods
	257,8
	
	257,8
	9,8
	50,0
	30,0
	194,0
	60,0
	45,8
	101,0
	203,4

	 Biotechnology
	237,9
	
	237,9
	11,0
	67,7
	
	
	95,0
	28,0
	49,7
	132,0

	 Chemicals, plastics
	85,3
	40,0
	85,0
	9,0
	90,6
	147,0
	31,3
	30,0
	74,4
	67,9
	82,1

	 Electronic comp.
	339,1
	
	339,1
	18,0
	60,8
	30,0
	80,0
	50,0
	42,5
	52,8
	224,5

	 Automotive
	337,4
	100,0
	336,9
	13,6
	142,0
	36,5
	156,6
	64,2
	157,6
	125,1
	303,9

	 Househ. electronics
	470,0
	
	470,0
	24,2
	67,7
	42,7
	65,0
	220,0
	112,7
	81,8
	356,9

	 Energy, utilities
	165,8
	35,8
	127,3
	25,9
	
	400,0
	74,0
	93,3
	103,0
	82,0
	109,2

	 Electrical, electron., IT equipment
	212,9
	
	212,9
	23,1
	82,5
	265,0
	158,1
	123,5
	75,7
	83,8
	149,2

	 Machines., mecanical equip. 
	150,9
	
	150,9
	20,5
	47,4
	90,0
	91,2
	50,0
	44,4
	42,5
	127,4

	Other transport equipment
	390,2
	70,0
	383,7
	10,0
	132,9
	
	40,8
	175,0
	25,0
	93,9
	312,4

	Pharmaceutical, cosmetics
	175,7
	
	175,7
	19,7
	116,6
	
	105,5
	56,0
	170,5
	115,1
	151,4

	Metal, metal products
	150,5
	
	150,5
	6,5
	52,5
	50,0
	57,7
	
	17,5
	42,2
	140,0

	Textiles, clothing
	312,5
	15,0
	308,0
	10,0
	50,0
	
	112,7
	
	47,0
	72,6
	244,5

	Other heavy industries
	131,7
	100,0
	131,6
	9,3
	50,0
	
	50,8
	
	175,0
	41,9
	126,3

	Total Manufacturing
	229,0
	47,0
	227,8
	19,4
	96,2
	178,7
	118,3
	103,0
	91,7
	86,5
	191,8

	 Other comm. and financial services
	
	12,5
	12,5
	23,5
	14,3
	263,9
	210,5
	131,7
	175,2
	163,5
	162,1

	 Other business services
	155,0
	
	155,0
	16,5
	33,8
	227,9
	306,4
	102,2
	115,5
	123,1
	123,3

	 Software, IT serv;
	50,0
	
	50,0
	13,9
	111,2
	197,0
	25,0
	122,9
	114,6
	93,0
	92,9

	 Telecom, intern. prov.
	
	
	
	27,8
	23,0
	206,7
	
	264,4
	296,1
	184,6
	184,6

	Transport, storage
	
	
	
	17,9
	
	110,3
	142,1
	86,6
	126,6
	121,2
	121,2

	Total  Services
	120,0
	12,5
	77,0
	17,0
	95,0
	222,8
	169,8
	117,3
	145,4
	124,7
	124,5

	Total
	228,8
	42,4
	227,5
	18,0
	95,9
	216,6
	151,1
	115,4
	112,6
	109,5
	173,0


Source: IFA

In general, the market can be considered as being rather dense, either in terms of development projects or actual companies. For example, 5% of the largest projects account for some 35.6% of job creation, whereas 5% of investors account for some 47.2% of job creation. However, 35% of projects (the smallest) account for less than 4% of job creation (see Table 7 and Figure 4).

This density applies to all activities, although it is slightly less pronounced in some tertiary activities such as commercial offices (job creation being divided between a high number of small-scale projects) and call centres (slight variations in the size of projects).
Table 7

Density of job creation by size of development project and investors 2002-2005
	Largest development projects/investors (jobs)

Function
	Projects
	Companies

	
	1%
	5%
	10 %
	20 %
	50 %
	1%
	5 %
	10 %
	20 %

	 Commercial/Sales office
	15,0
	33,9
	44,0
	57,1
	78,1
	15,0
	33,2
	45,5
	59,0

	 R&D centre
	8,9
	28,7
	43,3
	63,3
	89,7
	12,5
	32,3
	49,1
	68,7

	 Call centre
	5,7
	20,5
	32,7
	52,2
	84 ,8
	16,4
	34,1
	46,8
	62,8

	 Logistics
	14,8
	33,6
	45,4
	62,2
	88,2
	17,0
	44,6
	57,5
	72,6

	 Other services to    customer
	9,3
	29,7
	47,3
	67,0
	90,9
	13,4
	37,5
	52,9
	72,1

	 Internal administrative services, Headquarters
	11,2
	32,7
	48,4
	68,6
	91,0
	14,7
	36,8
	52,8
	71,7

	Total tertiary functions
	11,1
	32,4
	48,5
	68,6
	92,2
	18,0
	46,4
	61,9
	78,3

	 Factories
	11,9
	34,0
	49,0
	65,8
	89,5
	19, 0
	43,8
	58,6
	73,4

	 Waste products
	NS
	15,7
	31,4
	44,8
	84,9
	NS
	15,7
	31,4
	44,8

	Total production functions
	11,4
	34,0
	49,0
	65,9
	89,5
	19,0
	44,0
	58,8
	73,4

	Total
	12,9
	35,6
	50,1
	68,0
	91,6
	20,2
	47,2
	61,9
	76,9


Source: IFA

Figure 4

Job creation by projects in decreasing size  2002-2005
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Source: IFA

5. THE DOMINANT ROLE OF EUROPEAN INVESTORS

European companies account for the highest proportion of foreign job creation on the continent: 56.5% compared to only 25.3% created by North American companies and 15.9% by Asian companies (see Tables 8 and 9). Not only are businesses originating from the continent by far the largest outward investors in the world (see Box 3), but they also concentrate their international investment developments around their home territory, as can be seen from the example of Germany (see Figures 5 and 6). Among the FDI source countries, Germany is clearly ahead followed by France, and then the UK.

Box 3

European companies, world leaders in investment

Western Europe remains by far the world’s leading provider of outward FDI today. In 2004, Western Europe alone accounted for some 58.1% of FDI outflow and some 58 of the 100 largest Trans-National Corporations (TNC’s), outstripping North America and North Asia (see Figures 5 and 6). Five countries (Germany, France, UK, Netherlands, Switzerland) together account for 40.3% of worldwide outward FDI and 47 of the 100 largest TNC’s.

Figure 5

Outward flow of FDI stocks by region or country of origin in 2004
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Source: World Investment Report 2005

Figure 6

100 leading TNC’s by country or region of origin in 2003
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North America is in second position with 32.0% of development projects and 25.3% of jobs created (the US is by far the leading provider of outward FDI). American companies, which represent a quarter of total worldwide FDI stock outflow, continue to strongly favour Europe in terms of their international development strategy (see Figures 7 and 8). However, this position fluctuates widely from one year to another, with a strong upward trend in 2004 followed by a downturn in 2005.

Table 8

Development projects and jobs created by year and country/region of origin 2002-2005 (%)

	Year
	Projects
	Jobs

	Home country/region
	2002
	2003
	2004
	2005
	Total
	2002
	2003
	2004
	2005
	Total

	 Canada 
	2,5
	1,7
	2,4
	2,2
	2,2
	1,3
	1,4
	2,8
	1,2
	1,7

	 United States 
	33,1
	29,1
	29,8
	27,7
	29,7
	26,2
	21,7
	26,6
	20,3
	23,6

	 NORTH AMERICA
	35,8
	30,8
	32,4
	29,9
	32,0
	27,5
	23,1
	29,7
	21,5
	25,3

	 China 
	0,3
	0,6
	1,0
	1,3
	0,9
	0,3
	0,3
	1,2
	1,6
	0,9

	 South Korea 
	1,0
	0,5
	0,9
	1,4
	1,0
	1,4
	1,9
	3,3
	10,3
	4,4

	 India 
	0,5
	1,3
	1,2
	1,4
	1,1
	0,0
	0,4
	0,4
	1,8
	0,7

	 Taïwan 
	0,5
	0,9
	0,7
	0,9
	0,8
	0,9
	2,7
	1,9
	0,1
	1,4

	 Total Other Asia
	2,8
	4,1
	4,6
	5,9
	4,5
	2,9
	7,2
	7,0
	15,0
	8,2

	 Japan 
	7,2
	7,4
	6,5
	5,2
	6,5
	8,1
	8,7
	7,6
	5,8
	7,5

	 Australia 
	0,6
	0,4
	0,8
	0,6
	0,6
	0,0
	0,1
	0,6
	0,2
	0,2

	 Total Oceania
	0,8
	0,6
	0,8
	0,6
	0,7
	0,0
	0,1
	0,6
	0,2
	0,2

	 ASIA
	10,7
	12,0
	11,9
	11,6
	11,6
	11,0
	16,0
	15,2
	21,0
	15,9

	TOTAL OTHERS
	3,3
	2,6
	2,6
	2,0
	2,6
	4,4
	1,6
	1,8
	1,2
	2,2

	 Belgium 
	1,8
	2,1
	1,6
	2,1
	1,9
	0,8
	2,1
	0,8
	1,0
	1,1

	 The Netherland 
	3,4
	2,9
	3,4
	3,0
	3,2
	3,0
	3,1
	3,1
	1,5
	2,6

	 Total Benelux
	5,4
	5,4
	5,2
	5,4
	5,4
	4,3
	5,5
	4,1
	2,5
	4,0

	 Total Eastern Europe
	2,1
	2,1
	2,1
	2,4
	2,2
	1,2
	0,3
	0,6
	0,7
	0,7

	 Danmark 
	1,4
	1,7
	1,6
	2,1
	1,7
	1,7
	1,4
	1,8
	2,8
	1,9

	 Sweden
	2,7
	2,3
	3,1
	3,0
	2,8
	2,6
	1,7
	3,3
	3,2
	2,7

	 Total Northern Europe
	6,3
	7,0
	7,4
	7,6
	7,1
	5,5
	4,7
	6,7
	7,4
	6,1

	 Spain 
	2,6
	2,9
	3,2
	2,4
	2,7
	0,9
	1,9
	1,4
	3,2
	1,9

	 Italy 
	3,6
	4,3
	3,1
	3,1
	3,5
	2,5
	5,1
	3,5
	3,3
	3,6

	 Total Southern Europe
	7,1
	8,7
	7,5
	6,3
	7,3
	4,4
	7,2
	5,8
	6,8
	6,1

	 France 
	7,1
	8,2
	6,8
	7,9
	7,5
	9,2
	12,2
	7,4
	10,0
	9,7

	 Ireland 
	0,7
	0,8
	0,9
	0,9
	0,8
	0,4
	1,8
	2,8
	0,9
	1,4

	 United Kingdom 
	5,9
	6,1
	5,5
	6,3
	6,0
	4,4
	3,9
	4,1
	6,2
	4,7

	Total British Isles
	6,7
	6,9
	6,5
	7,3
	6,9
	4,8
	5,7
	6,9
	7,1
	6,1

	 Germany
	11,4
	12,2
	11,4
	13,1
	12,1
	24,2
	20,3
	15,6
	16,9
	19,2

	 Austria 
	1,7
	1,3
	3,1
	3,7
	2,5
	2,6
	0,8
	2,9
	3,1
	2,4

	 Switzerland 
	2,4
	2,7
	3,1
	2,7
	2,8
	1,0
	2,8
	3,3
	1,7
	2,2

	 Total Germanic Countries
	15,5
	16,2
	17,6
	19,6
	17,4
	27,8
	23,8
	21,8
	21,7
	23,7

	 TOTAL EUROPE
	50,2
	54,5
	53,1
	56,5
	53,9
	57,2
	59,3
	53,3
	56,3
	56,5

	 TOTAL
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

Finally, Asian firms still only account for a limited proportion of FDI in Europe, with 11.6% of development projects and 15.6% of jobs created. This marginal situation can be explained by the relatively low level of Asian FDI outflow and the relatively low priority given to European locations in Far Eastern companies’ international development strategies: they tend to favour their home territory, followed by North America, as can be seen from the example of Japan (see Figures 7 and 8). There is, however, a slight upturn of FDI flows from Peoples’ Republic of China
 and India and, in 2005, a large increase in Korean investment in electronic goods.

Figure 7

Foreign jobs created by three countries of origin (latest year available)
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Figure 8

FDI stocks abroad by region for four countries of origin,

latest year available (2002 or 2003)
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The “Other” category includes Nafta countries for Japan.

7. DIFFERENT INVESTMENT PROFILES ACCORDING TO COUNTRY OF ORIGIN

Company strategies for development locations vary widely according to regions and countries of origin (see also Tables 9 to 11):

Investments from Germanic countries are dominated by the manufacturing industries (automotive, electrical and electronic equipment, etc.). Companies in this sector have developed large-scale relocation strategies towards Eastern Europe in order to benefit from national compatibilities with Germany (low manpower costs) and, to a lesser extent, to access the local market. This explains the high level of Germanic investments in Eastern European countries (68.9% of jobs created between 2002 and 2005).

Over the same period, Japanese and Korean companies also concentrated their European investments in manufacturing production activities in Eastern European countries, in order to set up low cost production sites to supply the continent as a whole. For example, 70.8% of jobs created by Japanese companies in Europe are based in Eastern European countries.

Table 9

Jobs created by destination region according to region of origin 2002-2005 (%)

	         To
From
	Other 
East
	Central
-East
	EAST
	Benelux
	North 

Europe
	South 

Europe
	France
	Brit.

Isles
	Germ.

Count.
	WEST
	TOTAL

	North America
	9,0
	29,1
	38,1
	4,2
	4,2
	6,4
	8,8
	27,6
	10,6
	61,9
	100,0

	Other Asia
	19,7
	61,5
	81,2
	2,4
	0,7
	3,5
	2,7
	5,2
	4,3
	18,8
	100,0

	Japan
	21,6
	49,2
	70,8
	2,8
	0,7
	8,4
	6,3
	7,7
	3,3
	29,2
	100,0

	Oceania
	28,8
	0,0
	28,8
	0,0
	0,0
	2,1
	13,2
	47,4
	8,5
	71,2
	100,0

	Total Asia
	20,7
	54,9
	75,6
	2,5
	0,7
	5,8
	4,5
	6,9
	3,9
	24,4
	100,0

	Others
	39,4
	32,8
	72,3
	1,2
	0,2
	15,7
	2,3
	6,8
	1,5
	27,7
	100,0

	Benelux
	16,2
	25,7
	42,0
	7,1
	0,4
	18,1
	13,1
	10,6
	8,7
	58,0
	100,0

	East Europe
	57,5
	33,2
	90,7
	0,8
	0,9
	0,0
	0,7
	3,8
	3,2
	9,3
	100,0

	North Europe
	21,3
	39,8
	61,1
	2,9
	6,1
	8,7
	7,6
	5,7
	7,9
	38,9
	100,0

	South Europe
	31,9
	36,9
	68,7
	1,5
	0,1
	8,2
	12,7
	3,1
	5,6
	31,3
	100,0

	France
	26,8
	21,8
	48,6
	3,6
	1,3
	25,7
	1,9
	7,4
	11,5
	51,4
	100,0

	British Isles
	8,8
	19,8
	28,5
	18,7
	4,7
	9,8
	9,3
	21,1
	7,7
	71,5
	100,0

	Germanic Countries
	25,1
	43,8
	68,9
	2,2
	0,8
	8,2
	7,3
	5,5
	7,1
	31,1
	100,0

	Total Europe
	23,7
	34,8
	58,5
	4,6
	1,8
	12,0
	7,5
	7,7
	7,9
	41,5
	100,0

	Total
	19,9
	36,5
	56,4
	4,1
	2,2
	9,7
	7,3
	12,6
	7,8
	43,6
	100,0


Source: IFA

US investment outflows are clearly geographically orientated towards Western Europe (two thirds of jobs created). There are two main reasons for this: 
- Levels of investment in tertiary and “high tech” activities which are more likely to be located in Western Europe than in Central and Eastern European countries (CEC’s) are particularly high in American companies. If the traditional service sectors (software, consulting, transport, etc.) are combined with company in-house tertiary activities (R&D centres, headquarters, logistics networks, call centres, etc.), together they account for half of all jobs created by US companies on the continent: this is a much higher proportion than European multinationals. The biotechnology, IT and pharmaceuticals sectors also account for a high percentage of North American investment flows. 
- In the traditional manufacturing industries, US TNC’s also follow the trend of relocating production to Eastern European countries. However, not to the same extent as say the German automotive industry. To reduce production costs, US companies naturally turn to Asia or Mexico. When they do choose to manufacture in Europe, it is usually in order to access quality resources or to be close to their markets, and these criteria generally favour Western Europe.

Table 10

Jobs created per sector according to region of origin 2002-2005 (%)

	                             Home region

Industry
	North 

Am.
	Other 

Asia
	Japan
	Oc/
	Asia
	Others
	Ben.
	East 

Eur.
	North

Eur.
	South

Eur.
	France
	Brit. 
Isl.
	Germ.
Count.
	Eur.
	Total

	 Agro-food, agric.
	2,6
	0,8
	0,5
	1,0
	0,7
	5,6
	13,8
	17,1
	4,7
	4,2
	4,1
	7,2
	2,2
	4,6
	3,5

	 Furnishings, househ. goods
	2,4
	1,2
	0,0
	5,4
	0,7
	1,7
	9,0
	21,3
	12,7
	6,2
	0,4
	0,0
	2,3
	4,0
	3,0

	 Biotechnology
	2,4
	0,0
	0,0
	0,0
	0,0
	0,0
	0,0
	0,0
	0,0
	0,2
	0,0
	0,1
	0,0
	0,0
	0,6

	 Chemicals, plastics
	3,1
	1,3
	2,3
	0,0
	1,7
	5,9
	2,9
	2,0
	4,1
	3,1
	1,2
	4,0
	2,3
	2,6
	2,7

	 Electr. Components
	5,2
	5,2
	1,0
	15,8
	3,3
	0,0
	6,7
	1,1
	1,1
	0,0
	0,6
	1,1
	2,3
	1,8
	2,9

	 Automotive
	21,1
	17,7
	71,0
	13,7
	42,7
	6,9
	9,6
	1,6
	13,2
	28,9
	39,3
	5,9
	45,5
	31,7
	30,2

	 Household electron.
	1,2
	32,6
	4,1
	0,0
	18,8
	6,4
	6,3
	0,0
	12,0
	10,4
	2,8
	0,0
	0,9
	3,7
	5,5

	 Energy, utilities
	0,7
	0,2
	0,0
	3,4
	0,1
	0,5
	0,3
	0,0
	0,4
	2,7
	0,3
	0,1
	1,2
	1,0
	0,7

	 Electrical, electron. IT equipment
	12,1
	23,9
	6,6
	9,8
	15,5
	5,8
	2,8
	4,7
	10,2
	1,1
	2,6
	3,8
	6,2
	4,9
	8,5

	 Machines., mecanical eq.
	2,5
	0,4
	7,9
	0,0
	3,9
	3,8
	2,5
	0,2
	9,8
	4,9
	0,7
	2,4
	6,3
	4,8
	4,1

	Other transport equipment
	1,0
	2,7
	0,1
	0,0
	1,5
	4,4
	0,7
	5,3
	0,0
	1,1
	19,6
	1,1
	1,5
	4,4
	3,1

	 Pharmaceutical, cosmetics
	7,3
	0,2
	0,6
	0,0
	0,4
	5,4
	1,6
	1,3
	5,7
	1,9
	3,2
	13,6
	3,2
	4,3
	4,5

	Metal, metal products
	3,4
	0,7
	3,5
	2,4
	2,1
	5,6
	4,4
	1,4
	2,0
	5,9
	3,2
	1,6
	1,8
	2,7
	2,8

	Textiles, clothing
	0,6
	0,0
	0,1
	0,0
	0,0
	33,5
	2,4
	9,8
	3,2
	8,2
	3,0
	5,4
	3,7
	4,2
	3,3

	Other heavy industries
	2,3
	0,1
	0,9
	2,1
	0,5
	10,7
	3,2
	20,5
	8,3
	14,8
	1,2
	5,5
	6,5
	6,5
	4,6

	Total Manufacturing
	68,1
	87,0
	98,6
	53,5
	92,0
	96,2
	66,1
	86,2
	87,3
	93,7
	82,2
	51,8
	85,9
	81,2
	79,9

	 Other comm. and financial services
	9,2
	1,3
	0,0
	15,9
	0,9
	0,3
	5,3
	0,0
	1,6
	0,4
	4,7
	13,2
	4,6
	4,8
	5,2

	 Other business services
	9,9
	2,3
	0,4
	0,0
	1,4
	1,4
	9,8
	1,1
	7,1
	0,3
	8,3
	7,6
	2,0
	4,6
	5,4

	 Software, IT services
	10,2
	7,2
	0,5
	2,4
	4,0
	0,8
	3,1
	7,2
	0,8
	0,3
	2,0
	3,3
	2,7
	2,3
	4,5

	 Telecomm., intern. prov.
	0,3
	1,7
	0,0
	0,0
	0,9
	0,0
	1,9
	0,1
	0,9
	3,2
	0,2
	7,3
	1,9
	2,2
	1,5

	Transport, stor.
	2,3
	0,5
	0,5
	28,2
	0,9
	1,2
	13,7
	5,4
	2,4
	2,0
	2,5
	16,8
	2,9
	5,0
	3,6

	Total  Services
	31,9
	13,0
	1,4
	46,5
	8,0
	3,8
	33,9
	13,8
	12,7
	6,3
	17,8
	48,2
	14,1
	18,8
	20,1

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

British investment outflows, which are highly service industry based due to the importance of English TNC’s in these sectors (and their weakness in the manufacturing industries) have, like American TNC’s, an above-average density in Western Europe : 71.5% of British job creation is concentrated in Western Europe, primarily in the service industries.

Table 11

Jobs created by function according to region of origin 2002-2005

	                             Home region

Function
	North 

Am.
	Other 

Asia
	Japan
	Oc/
	Asia
	Others
	Ben.
	East 

Eur.
	North

Eur.
	South

Eur.
	France
	Brit. 

Isl.
	Germ.

Count.
	Eur.
	Total

	Factories 
	51,6
	79,7
	92,5
	48,4
	85,3
	93,3
	56,2
	84,5
	77,7
	91,1
	78,0
	41,2
	78,9
	74,2
	70,7

	 Waste products
	0,0
	0,1
	0,0
	0,0
	0,1
	0,0
	0,2
	0,0
	0,0
	0,5
	0,1
	0,2
	0,1
	0,1
	0,1

	Total prod. Functions
	51,6
	79,8
	92,5
	48,4
	85,3
	93,3
	56,4
	84,5
	77,7
	91,5
	78,0
	41,4
	79,0
	74,4
	70,8

	Comm./Sales offices
	1,4
	1,2
	1,0
	0,8
	1,1
	1,2
	1,0
	4,7
	0,8
	0,7
	0,3
	0,9
	0,6
	0,7
	0,9

	R&D centres
	8,3
	2,4
	1,7
	0,7
	2,1
	0,4
	2,6
	0,9
	1,6
	0,4
	3,5
	3,0
	2,8
	2,5
	3,9

	 Call centres
	10,8
	3,5
	0,2
	3,4
	1,9
	0,1
	11,1
	1,1
	6,0
	1,0
	4,6
	12,1
	2,8
	4,9
	5,8

	 Logistics
	6,1
	2,8
	2,6
	0,7
	2,7
	2,3
	18,7
	1,4
	7,6
	2,5
	8,7
	24,1
	7,1
	9,5
	7,4

	Other services to customer
	13,3
	6,8
	0,7
	39,1
	4,4
	2,5
	6,1
	3,0
	2,2
	0,8
	3,3
	11,7
	3,8
	4,2
	6,5

	Adm. serv., Headqu.
	8,5
	3,5
	1,3
	6,8
	2,5
	0,3
	4,1
	4,5
	4,3
	3,1
	1,5
	6,8
	3,9
	3,8
	4,7

	Total tert. Functions
	48,4
	20,2
	7,5
	51,6
	14,7
	6,7
	43,6
	15,5
	22,3
	8,5
	22,0
	58,6
	21,0
	25,6
	29,2

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

7. WESTERN EUROPE ATTRACTS MORE THAN THREE QUARTERS OF DEVELOPMENT PROJECTS

Over the period 2002-2005, countries in Western Europe attracted more than three quarters of all development projects, but less than half of total jobs created (see Table 12). These percentages remain relatively stable during the period, with a high point in 2003, followed by a downturn in 2004 which increased in 2005.

Table 12

Jobs and development projects created by year and destination 2002-2005 (%)

	Year
	Jobs
	Projects

	Destination
	2002
	2003
	2004
	2005
	Total
	2002
	2003
	2004
	2005
	Total

	Romania
	5,8
	8,0
	8,7
	5,3
	6,9
	3,7
	3,0
	3,6
	4,2
	3,7

	Slovakia
	3,9
	7,1
	11,7
	8,7
	7,9
	1,5
	1,5
	2,9
	3,4
	2,4

	Total Other Eeastern Eur.
	16,8
	18,0
	25,6
	19,2
	19,9
	9,8
	8,1
	11,7
	13,3
	10,9

	Hungary
	9,8
	9,3
	9,3
	6,4
	8,7
	6,2
	5,4
	5,2
	4,5
	5,3

	Poland
	9,7
	9,8
	9,9
	25,5
	14,0
	3,8
	3,9
	5,7
	8,5
	5,7

	Czech Republic
	23,2
	11,8
	10,0
	10,4
	13,8
	6,2
	5,2
	4,4
	4,5
	5,0

	Total Central-Eastern Eur.
	42,7
	31,0
	29,2
	42,2
	36,5
	16,2
	14,4
	15,4
	17,6
	16,0

	TOTAL EASTERN EUR.
	59,5
	49,0
	54,7
	61,4
	56,4
	26,0
	22,5
	27,1
	30,9
	26,9

	Belgium
	2,2
	2,8
	3,0
	3,6
	2,9
	3,5
	4,7
	4,9
	4,0
	4,3

	The Netherland
	0,9
	1,6
	0,7
	0,9
	1,0
	3,4
	3,8
	2,7
	3,0
	3,2

	Total Benelux
	3,5
	4,5
	3,7
	4,6
	4,1
	7,3
	8,9
	8,0
	7,6
	7,9

	Sweden
	1,2
	1,1
	2,2
	0,7
	1,3
	2,7
	2,5
	2,9
	2,7
	2,7

	Total Northern Europe
	2,7
	1,6
	3,4
	1,1
	2,2
	5,4
	5,3
	5,8
	4,8
	5,3

	Spain
	8,1
	7,8
	6,1
	3,9
	6,4
	12,6
	8,6
	7,6
	5,7
	8,3

	Italy
	2,8
	1,1
	0,6
	0,8
	1,3
	3,4
	3,3
	2,7
	2,9
	3,1

	Portugal
	0,6
	1,2
	2,5
	2,1
	1,6
	1,5
	2,1
	2,5
	1,5
	1,9

	Total Southern Europe
	11,5
	10,1
	10,7
	6,9
	9,7
	18,3
	15,4
	13,9
	10,9
	14,3

	France
	7,2
	8,0
	7,2
	6,7
	7,3
	12,9
	15,4
	14,2
	15,2
	14,5

	Ireland
	6,8
	6,1
	4,3
	2,8
	5,0
	4,1
	3,2
	3,1
	2,4
	3,1

	United Kingdom
	4,3
	12,7
	8,5
	5,4
	7,6
	13,5
	16,0
	14,6
	13,1
	14,2

	Total British Isles
	11,2
	18,8
	12,8
	8,2
	12,6
	17,5
	19,2
	17,7
	15,5
	17,3

	Germany
	3,2
	6,4
	5,1
	6,9
	5,4
	8,7
	9,6
	9,7
	9,8
	9,5

	Austria
	0,5
	0,9
	1,1
	2,3
	1,2
	0,8
	1,3
	1,3
	2,3
	1,5

	Switzerland
	0,7
	0,7
	1,2
	2,0
	1,2
	3,1
	2,4
	2,4
	3,1
	2,8

	Total Germanic countries
	4,4
	8,0
	7,4
	11,2
	7,8
	12,6
	13,2
	13,4
	15,1
	13,7

	TOTAL WESTERN EUR. 
	40,5
	51,0
	45,3
	38,6
	43,6
	74,0
	77,5
	72,9
	69,1
	73,1

	TOTAL
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

Globally, the larger unit size for projects in Eastern Europe (294 jobs per project compared to 113 in Western Europe)
 can be explained by the higher proportion of large-scale factory development projects, and also by a higher job concentration in every category of development project (see Tables 13 to 15).

Table 13

Average size of project by function and destination (2002-2005)
	           Host region

Function
	Other 

East
	Central
-East
	EAST
	Benelux
	North 

Europe
	South 

Europe
	France
	Brit.

Isles
	Germ.

Count.
	WEST
	TOTAL

	Factories 
	334,0
	312,3
	320,3
	118,4
	181,4
	203,1
	73,7
	144,2
	171,3
	138,1
	228,8

	 Waste products
	100,0
	57,5
	71,7
	10,0
	NS
	NS
	38,3
	35,3
	40,0
	35,1
	42,4

	Total prod. functions
	333,4
	311,6
	319,6
	117,2
	181,4
	203,1
	73,0
	142,2
	170,5
	136,9
	227,5

	 Comm./Sales off.
	21,5
	15,9
	19,2
	17,5
	11,8
	19,8
	13,0
	43,1
	15,4
	17,9
	18,0

	R&D centres
	58,3
	176,1
	169,2
	107,1
	28,9
	87,3
	66,9
	75,2
	112,0
	78,7
	95,9

	 Call centres
	355,5
	257,2
	287,2
	174,7
	87,3
	344,5
	106,4
	208,9
	198,3
	198,7
	216,6

	 Logistics
	86,7
	221,3
	181,7
	192,7
	207,2
	159,0
	74,7
	212,9
	142,7
	145,5
	151,1

	Other services to customer
	55,0
	222,7
	186,8
	93,2
	64,9
	85,1
	80,3
	139,6
	105,2
	102,8
	115,4

	Adm. Serv., Headquarters
	140,0
	343,1
	317,8
	79,8
	88,9
	107,5
	52,3
	112,5
	91,6
	93,2
	112,6

	Total tertiary functions
	107,7
	213,2
	186,4
	123,6
	61,7
	128,0
	54,5
	132,2
	95,9
	96,8
	109,5

	Total
	300,5
	289,5
	293,3
	121,2
	95,8
	169,0
	62,2
	135,7
	125,1
	113,1
	173,0


Source: IFA

Table 14

Jobs created by size of development project and destination 2002-2005 (%)

	          Destination

Size
	Other 

East
	Central
-East
	EAST
	Benelux
	North 

Europe
	South 

Europe
	France
	Brit.

Isles
	Germ.

Count.
	WEST
	TOTAL

	Less than 26
	0,8
	0,4
	0,6
	3,0
	7,1
	1,7
	10,6
	2,8
	3,1
	4,1
	2,1

	26 to 50
	1,8
	1,9
	1,9
	8,8
	9,0
	4,9
	12,4
	5,7
	5,8
	7,1
	4,1

	51 to 100
	4,9
	5,8
	5,5
	15,1
	12,8
	10,8
	18,2
	13,1
	13,7
	13,8
	9,1

	101 to 250
	15,4
	17,3
	16,6
	22,5
	16,6
	21,0
	29,5
	24,6
	24,2
	23,9
	19,8

	251 to 500
	23,2
	24,1
	23,8
	24,0
	24,0
	20,3
	16,7
	29,4
	31,9
	24,9
	24,3

	501 to 1000
	21,7
	23,5
	22,9
	9,0
	16,6
	19,9
	12,5
	19,7
	17,5
	17,0
	20,3

	More than 1000
	32,2
	26,9
	28,8
	17,5
	13,8
	21,4
	0,0
	4,7
	3,8
	9,1
	20,2

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

Finally, it should be noted that the creation of new sites is significantly higher in Eastern European than in Western Europe (see Table 15).

Table 15

Proportion of new sites in total number of jobs created and development projects according to destination 2002-2005 (%)

	              % of new sites

Destination
	Jobs
	Projects

	Other East. European countries
	88,4
	89,2

	Central-East. Europe
	78,1
	83,0

	TOTAL EASTERN EUROPE
	81,7
	85,5

	Benelux
	64,2
	83,0

	North Europe
	58,3
	88,5

	South Europe
	85,2
	87,2

	France
	49,1
	66,5

	British Isles
	67,5
	83,9

	Germanic Countries
	69,6
	86,8

	TOTAL WESTERN EUROPE
	68,0
	81,9

	TOTAL
	75,7
	82,8


Source: IFA

8. EMERGENCE OF A NEW GEOGRAPHICAL SPECIALISATION MODEL

An analysis by sector/industry and activity shows a marked difference in profile between Eastern and Western Europe (see Tables 16 to 18). Eastern Europe attracts more production development projects, particularly in low or medium technology based activities (automotive and electrical and electronic equipment industries in particular). Western Europe attracts a higher proportion of service industries, high tech, tertiary activities, as well as activities whose location is dependent on proximity to the final market.

These contrasting profiles highlight the existence of differing location strategies within multinational companies: a desire to benefit from low cost production possibilities in Eastern European countries by setting up manpower-intense activities in these countries, combined with strategic access to local markets and utilisation of the high level of skill available in Western European countries by setting up R&D centres, logistics and distribution networks, company headquarters etc. there. This specialisation towards services is particularly evident in the British Isles, where the service sectors account for one out of every two jobs created.

Table 16

Jobs created by activity according to host location 2002-2005 (%)

	              Destination 
Function
	Other 

East
	Central
-east
	EAST
	Benelux
	North 

Europe
	South 

Europe
	France
	Brit.

Isles
	Germ.

Count.
	WEST
	TOTAL

	Factories 
	94,7
	83,4
	87,4
	36,7
	53,9
	65,6
	48,5
	37,1
	53,3
	49,1
	70,7

	 Waste products
	0,1
	0,0
	0,1
	0,0
	0,0
	0,0
	0,5
	0,2
	0,1
	0,1
	0,1

	Total prod. Functions
	94,8
	83,5
	87,5
	36,7
	53,9
	65,6
	49,0
	37,3
	53,4
	49,2
	70,8

	 Commercial/Sales offices
	0,3
	0,1
	0,2
	1,5
	2,0
	0,9
	4,2
	2,0
	1,4
	2,0
	0,9

	R&D centres
	0,1
	3,5
	2,3
	5,5
	5,6
	3,8
	5,1
	6,0
	9,2
	5,9
	3,9

	 Call centres
	3,0
	2,7
	2,8
	3,9
	5,4
	11,8
	6,6
	17,3
	2,3
	9,7
	5,8

	 Logistics
	1,0
	3,3
	2,5
	39,8
	12,9
	9,6
	13,2
	9,2
	13,7
	13,8
	7,4

	Other serv. to customer
	0,5
	4,0
	2,8
	6,5
	8,5
	3,8
	17,8
	16,9
	8,7
	11,3
	6,5

	Adm. serv., Headqu.
	0,3
	3,0
	2,0
	6,2
	11,7
	4,5
	4,1
	11,3
	11,3
	8,1
	4,7

	Total tertiary functions
	5,2
	16,5
	12,5
	63,3
	46,1
	34,4
	51,0
	62,7
	46,6
	50,8
	29,2

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

Table 17

Projects created by activity according to host location 2002-2005 (%)

	              Destination 

Function
	Other 

East
	Central
-East
	EAST
	Benelux
	North 

Europe
	South 

Europe
	France
	Brit.

Isles
	Germ.

Count.
	WEST
	TOTAL

	Factories 
	64,6
	65,3
	65,0
	23,9
	18,1
	33,9
	31,9
	20,1
	24,7
	26,3
	36,7

	 Waste products
	0,6
	0,3
	0,4
	0,3
	0,2
	0,2
	0,8
	0,3
	0,6
	0,4
	0,4

	Total prod. Functions
	65,3
	65,6
	65,4
	24,1
	18,3
	34,1
	32,7
	20,4
	25,3
	26,7
	37,1

	 Comm./Sales offices
	18,9
	12,2
	14,9
	35,4
	41,8
	36,9
	32,6
	39,9
	40,0
	37,5
	31,5

	 R&D centres
	1,6
	4,1
	3,0
	4,5
	12,3
	5,7
	4,1
	6,6
	7,1
	6,2
	5,4

	 Call centres
	1,7
	2,1
	2,0
	1,4
	2,3
	2,0
	2,3
	4,2
	0,9
	2,3
	2,2

	 Logistics
	6,2
	7,2
	6,8
	14,8
	5,9
	9,0
	8,8
	4,1
	7,7
	8,0
	7,7

	Other services to customer
	5,4
	6,4
	6,0
	8,9
	8,3
	6,6
	13,7
	10,6
	7,6
	9,5
	8,6

	Adm. Serv., Headqu.
	0,9
	2,5
	1,9
	10,8
	11,2
	5,7
	5,8
	14,1
	11,4
	9,7
	7,6

	Total tertiary functions
	34,7
	34,4
	34,6
	75,9 !
	81,7
	65,9
	67,3
	79,6
	74,7
	73,3
	62,9

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

Within each of these large groups (Eastern and Western Europe), there are clearly marked differences according to sub-region or country:

1) Within Eastern European countries, there are two trends of differing dimensions: 
- on the one hand, there is a migration towards new host countries (Romania, Bulgaria and particularly Poland in 2005) by manufacturing investments which are a source of large increases in job creation; 
 - on the other hand, there is an increase in services or tertiary sectors in first generation host countries (Hungary, Czech Republic…), a trend which still appears timid but which seemed to gain ground in 2005. These two trends seem to indicate the beginning of a structural convergence on the Czech and Hungarian economies with those in Western Europe: increases in manpower costs reducing the economic appeal of these countries for traditional manufacturing development projects, compensated by an “upgrading” of these economies towards more service-based and value added-based  activities.

2) Regarding Western European countries, they present diverse profiles of specialisation :

- The British Isles, which are the recipients of some 12.5% of total job creation, are more orientated towards hosting service sector activities: administrative services, call centres, software, other business services…

- Countries in Southern Europe (particularly the Iberian Peninsula), which are the recipients of some 9.7% of total job creation, are more orientated towards hosting manpower-intense manufacturing activities (automotive, other transport equipment), as well as call centres. However, they only attract a low proportion of service activities or high value added activities (pharmaceuticals,…). This region therefore is particularly susceptible to competition from Eastern European countries where manpower costs are low.

- Germanic countries (7.8% of jobs created) are more orientated towards hosting superior tertiary activities (R&D, decision centres,…) some high tech manufacturing production activities (aerospace, pharmaceuticals) and sectors which are traditional in this region (chemicals,…).

- The Benelux countries (4.1% of jobs created), are heavily specialised in the logistics sector as well as certain high value added sectors such as pharmaceuticals.

- Countries in Northern Europe (2.2% of jobs created) are more attractive to superior tertiary activities, high value added manufacturing industries (biotechnology,…) and activities related to their traditional skills (metal working,…).

- Finally, France performs well in all of the tertiary sector activities, as well as in the agro-food industry and various medium and high tech based industries, such as machinery, pharmaceuticals, aerospace equipment.

Table 18

Jobs created by sector according to destination region 2002-2005 (%)

	                     Destination

Industry
	Other 

East
	Central
-east
	EAST
	Benelux
	North 

Europe
	South 

Europe
	France
	Brit.

Isles
	Germ.

Count.
	WEST
	TOTAL

	 Agro-food, agric.
	2,8
	2,2
	2,4
	4,6
	3,8
	6,4
	5,1
	3,9
	4,5
	4,8
	3,5

	 Furnishings, hous..  goods
	6,6
	2,9
	4,2
	1,6
	0,0
	0,9
	2,9
	0,4
	2,9
	1,5
	3,0

	 Biotechnology
	0,0
	0,0
	0,0
	0,0
	3,9
	0,2
	0,2
	3,5
	1,1
	1,5
	0,6

	 Chemicals, plastics
	2,2
	1,8
	1,9
	3,2
	3,4
	5,4
	3,5
	1,4
	5,5
	3,6
	2,7

	 Electronic comp.
	0,9
	3,8
	2,8
	0,4
	2,1
	2,8
	3,3
	2,3
	5,4
	2,9
	2,9

	 Automotive
	46,2
	38,8
	41,4
	12,4
	23,3
	21,9
	14,0
	8,8
	21,3
	15,9
	30,2

	 Household electron.
	3,6
	11,9
	9,0
	1,5
	1,2
	1,3
	0,9
	0,7
	1,0
	1,0
	5,5

	 Energy, utilities
	0,8
	0,3
	0,5
	0,3
	0,2
	2,6
	1,0
	0,9
	0,3
	1,1
	0,7

	 Electrical, electron., IT equipment
	6,0
	10,0
	8,6
	5,1
	8,1
	6,3
	8,9
	11,0
	7,6
	8,3
	8,5

	 Machines., mecan. Equipement 
	4,8
	4,4
	4,6
	3,1
	2,7
	5,1
	5,6
	1,7
	2,4
	3,4
	4,1

	Other transport equipment
	0,2
	1,8
	1,2
	0,0
	0,3
	10,9
	4,2
	2,1
	9,4
	5,5
	3,1

	 Pharmaceutical, cosmetics
	1,2
	2,5
	2,0
	16,9
	6,5
	4,1
	6,2
	7,3
	9,7
	7,7
	4,5

	Metal, metal products
	3,7
	2,8
	3,1
	4,5
	12,4
	1,8
	2,5
	1,2
	1,3
	2,4
	2,8

	Textiles, clothing
	10,8
	2,6
	5,5
	0,1
	0,0
	0,1
	1,2
	0,1
	0,8
	0,4
	3,3

	Other heavy industries
	6,3
	3,9
	4,7
	2,5
	1,4
	4,9
	3,6
	5,2
	4,9
	4,4
	4,6

	Total Manufacturing
	96,0
	89,6
	91,9
	56,2
	69,3
	74,8
	63,1
	50,5
	78,2
	64,4
	79,9

	 Other comm.. and financial services
	1,6
	1,5
	1,5
	7,0
	5,7
	6,7
	11,7
	15,9
	5,3
	9,9
	5,2

	 Other business services
	0,3
	2,5
	1,7
	7,2
	12,1
	9,3
	8,2
	16,4
	3,6
	10,1
	5,4

	 Software, IT services
	0,9
	3,9
	2,8
	5,6
	2,4
	3,7
	7,8
	11,6
	3,4
	6,7
	4,5

	Telecomm., intern. prov.
	0,4
	1,3
	1,0
	1,3
	3,2
	3,0
	2,2
	0,9
	2,7
	2,1
	1,5

	Transport, storage
	0,8
	1,2
	1,1
	22,7
	7,2
	2,6
	7,0
	4,6
	6,9
	6,8
	3,6

	Total  Services
	4,0
	10,4
	8,1
	43,8
	30,7
	25,2
	36,9
	49,5
	21,8
	35,6
	20,1

	Total
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0


Source: IFA

In conclusion, data compiled by the IFA Monitors can be used to highlight the extent of geographical relocation trends currently being adopted by trans-national corporations on the European continent. This movement is expressed by a growing tendency to locate large production facilities which are largely manpower-intense, in Eastern European countries offering low manpower costs. Western Europe still plays host to the majority of development projects which are linked to tertiary activities or high tech industries. These development projects have a unit size which is significantly smaller than those in Eastern Europe, but with a higher concentration of qualified jobs being created.
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� On the basis of partial accounting of jobs created per project. Surveys and evaluations carried out lead to an estimation of a 60% cover rate by the monitors in terms of jobs. 





� This size does not correspond to the ratio in the two preceding lines due to the existence of projects with unspecified levels of job creation, and therefore not taken into account in ratio calculations.





� Flows from the whole of Chinese territories (including Taiwan, Singapore and Hong Kong) show no increase between 2003 and 2005.


�Calculations based on projects providing job creation data. 





_1204039873.xls
Graph3

		Etats-Unis		Etats-Unis		Etats-Unis		Etats-Unis		Etats-Unis		Etats-Unis

		Allemagne		Allemagne		Allemagne		Allemagne		Allemagne		Allemagne

		Japon		Japon		Japon		Japon		Japon		Japon



Autre OCDE

Autre Europe

Amérique nord

Europe-15

Asie hors OCDE

Autres et nv

1.147

0.307

0.862

2.838

0.606

1.14

0.002

0.14

0.24

0.397

0.02

0.067

0.113

0.01

0.55

0.244

0.766

0.293



Feuil1

		

						Employés à l'étranger								Employés à l'étranger

						Etats-Unis		Allemagne		Japon				Etats-Unis		Allemagne		Japon

												Autre OCDE		1.147		0.002		0.113

				Total ocde		5.102				0.917		Autre Europe		0.307		0.14		0.01

				Autre OCDE		1.147		0.002		0.113		Amérique nord		0.862		0.24		0.55

				Autre Europe		0.307		0.14		0.01		Europe-15		2.838		0.397		0.244

				Amérique nord		0.862		0.24		0.55		Asie hors OCDE		0.606		0.02		0.766

				Europe-15		2.838		0.397		0.244		Autres et nv		1.14		0.067		0.293

				Asie hors OCDE		0.606		0.02		0.766

				Autres et nv		1.14		0.067		0.293

				nV		0

				Total		6.9		0.866		1.976

						Emplois à l'étranger

						Etats-Unis		Allemagne		Japon

				Manufacturier		3977		1287		1609

				Services		2601		646		344

				Autres		322		49		23

				Total		6900		1982		1976

						Etats-Unis		Allemagne		Japon

						6900		1982		1976

						133		35.79		64.66

				Ratio		5.1879699248		5.5378597374		3.0559851531





Feuil1

		0		0		0

		0		0		0

		0		0		0



Manufacturier

Services

Autres



Feuil2

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0



Autre OCDE

Autre Europe

Amérique nord

Europe-15

Asie hors OCDE

Autres et nv



Feuil3

		





		






