UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

World Investment
Prospects 2007-2009

Main results of the Unctad WIPS Survey
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e Purpose : identify the main features of FDI
for the three years ahead

e Methodology : survey among the top 1500
non-financial TNCs - about 200 respondents

e Works carried out directly by the Unctad
team with a contribution from a panel of
international experts specialized on location
Issues
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/0 % of respondents anticipate a
growth in their FDI flows

Expected change in FDI flows between 2006 and 2009
(Per cent of responses)

A0

TR e

EElDecrease by more than 30% EEID ecrease by 10-30%
BlDecrease by less than 10% EINo change
Elincrease by less than 10% Eincrease byl10-30%
EElIncrease by more than 30%
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Access to market still the major
motive to set up a business

Location criteria in order of importance, 2007-2009
(Per cent of responses)

Access to
regional
market
investment
environment
Follow the
leader

Cheap labour -

Growth of
local market

Access to

ressources

Size of local
market
Skilled labour
Access to
capital market
Government
effectiveness,
incentives

Market-related factors Resources-related factors Efficiency-| Quality of business Other motivatons
seeking environment

Source: WIPS survey
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High awareness of financial and
geopolitical risks

Importance of risk factors for FDI decisions, 2007-2009
(Per cent of responses)

2 Not very important @O Important @ Very important

Source: WIPS survey
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Rising preference for South and East

(Average score: O=Not at all important, 4

Source: WIPS survey
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@ Decrease @ No change O Small increase @ Large increase

Fast growth in actual FDI flows
towards South and East Asia
FDI prospects by host region, 2007-2009

Source: WIPS survey
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China and India most prefered
locations in the world

Most attractive economies for the location of FDI, 2007-2009
Total number of responses

Italy

Ukraine
Egypt

India

United States
United Arab Emirates
Chile

Belgium

Romania

Peru

Nigeria

Russian Federation
Turkey

Japan
Canada
South Africa

Republic ofKorea
Serbia

China
Morocco
Greece
SaudiArabia

Venezuela
Hungary

VietNam

United Kingdom
Indonesia

Singapore

Philippines

Argentina

Taiwan Province of China
Bulgaria

Czech Republic

Source: WIPS survey
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Most industries will share the
dynamism of FDI

Changes in FDI by sector, 2006-2009
(Per cent of responses)

Manufacturing Senvices

B Decrease more than 30% @ Decrease less than 30% @ No change
@ Increase less than 30% m Increase more than 30%

Source: WIPS survey




UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

pternationalization gains momentum in
new corporate functions : R&D, SSC, HQ...

Expansion or relocation abroad by corporate function, 2006 and
2007-2009 (Per cent of total respondents)

Production [T
2006 HHHHH
Production [T
2007-2009
Rep 2006 I
R&D 2007
2009
2006
Regional N
headquarters. {ARRRRRRRRRRARARAREY
2007-2009
Distrib./Sales  [HHHHHHHHHH
2006 O
Distrib./Sales [T
2007-2009 T
Other
supporting ! I
services 2006 [ EHEHHEHEHEE
Other
supporting - I
services  (HHHHHHHHHHHH
2007-2009
Finance 2006 [T
Finance [T
2007-2000 [T

Regional  rrrArARAARRARRARRARRA
headquarters T T

2 No O A little @ A lot

Source: WIPS survey
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Fast growth in FDI from developing
Asia

Expected change in FDI expenditures by home region, 2006-
2009 (Per cent of responses)

Developing
developing
countries
developed
countries
America
Other
developed

countries
(incl. Japan)

@ Decrease less than 30% E Decrease more than 30% 0O No change B Increase less than 30% @ Increase more than 30%

Source: WIPS surve
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Fast growth in FDI for the
« small/large » TNCS

Expected change in FDI expenditures by company size, 2006-
2009 (Per cent of responses)

0-100 100-500 500-4000 4000 and up All respondents

Decrease less than 30% B Decrease more than 30% 0 No change B Increase less than 30% m Increase more than 30%

Source: WIPS survey
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greenfields in

Greenfield @m M&A
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developing countries
se of M&As and greenfield investments as an entry mode into
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- developed countries,

selected host countries, 2007-2009 (Per cen

Source: WIPS survey
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WIPS Survey

THANK YOU FOR YOUR ATTENTION !!!




